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1 . IMF REP GUNTER CALLED ECONCOUN DECEMBER 20 JUST PRIOR TO 
HIS DEPARTURE, WHICH IS TAKING PLACE ON SCHEDULE, TO REPORT 
ON RESULTS OF DISCUSSIONS WITH GOE ON CONCLUSION OF STANDBY 
AGREEMENT. 

2. SPEAKING GUARDEDLY, IN VIEW OF PUBLIC NATURE OF THE CALL, 
GUNTER GAVE IMPRESSION THAT HE IS UNCERTAIN AS TO LIKELIHOOD 
THAT AGREEMENT CAN BE REACHED. HE SAID EGYPTIANS HAVE CHANGED 
THEIR POSITION SO MANY TIMES IN PAST FEW DAYS THAT HE IS NO 
LONGER CERTAIN WHAT IS AND WHAT IS NOT AGREED UPON. WITH- 
OUT BEING SPECIFIC, HE SAID THAT NUMBER OF ITEMS UPON WHICH 

ALL DETAILS HAVE BEEN SETTLED ARE ONCE AGAIN UP IN THE AIR 
AS EGYPTIANS, IN LAST 24 HOURS, HAVE "PULLED BACK SHARPLY" 

FROM PREVIOUS COMMITMENTS. IMF HAD ATTEMPTED TO PUT TOGETHER 
A LIST OF REQUIREMENTS ON BASIS OF WHAT EGYPTIANS HAD EARLIER 
SAID THEY COULD DO, BUT THEIR VIEWS SEEM TO HAVE CHANGED 
MARKEDLY. 

3. GUNTER HAS IMPRESSION THAT THERE IS DIVISION WITHIN ECO- 
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NOMIC GROUP (EG) HEADED BY KAISOUNI, MINPLAN EL IMAN, IN 
GUNTER S OPINION, DISAGREES RATHER STRONGLY WITH SOME OF 
PROPOSALS PUT FORWARD BY EG, AND HE IS NOT CERTAIN THAT 
KAISOUNI WILL BE ABLE TO CONTROL HIM. (WE HAD HEARD THAT 
MINTRADE/SUPPLY TEWFIK WAS IN DISAGREEMENT, BUT NOT EL IMAN). 
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4. COMMENT: GUNTER DID NOT SEEM OVERLY DEPRESSED AT LACK OF 
FORWARD MOTION, AND REPORTED THAT HE WOULD BE RETURNING IN 
JANUARY FOR SECOND ROUND OF TALKS AS PLANNED. HE HAS BECOME 
ACCUSTOMED TO EGYPTIAN VACILLATION ON THIS ISSUE AND EXPECTS 
THAT IT WILL TAKE ADDITIONAL TIME TO CONVINCE GOE OF NECES- 
SITY FOR REFORMS. EMBASSY AGREES WITH THIS ASSESSMENT. 

5. OVER LAST TWO DAYS, EGYPT PRESS HAS BEEN FILLED WITH VAGUE, 
CONFUSING AND SOMETIMES CONTRADICTORY INFORMATION AS TO STATUS 
OF FY 77 BUDGET. IN RESPONSE TO QUESTION AS TO WHERE THAT 
IMPORTANT ISSUE NOW STANDS, GUNDER SAID HE WAS QUITE CERTAIN 
EGYPTIANS NO LONGER KNOW THEMSELVES. 

EILTS 

NOTE BY OC/T: DISSEMINATION COORDINATED WITH MR. GOLDSMITH, 

S/S-O. 
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